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· Thank you, Chairman Markey and members of the Committee, for the opportunity to testify before you today. I commend the House for taking leadership on the critical issues of energy independence and global warming by convening this select committee, and I am happy to be able to contribute. 

· When it comes to our energy future, our nation is at a crossroads.  If we continue down the path we’re on, using more and more energy from fossil fuels, what lies ahead are environmental, economic, and social impacts that have the potential to reach catastrophic proportions.
· In going down that path, we must also consider rapid increases in fuel-consumption and pollution in steadily growing economies like India and China.  Global demands on fuel are about to see a spike unlike anything we have witnessed before, while at the same time the challenges faced in preserving our environment will become ever greater.
· But there is another path, one that promises relief from the threat of climate change and offers enormous opportunity.  Where others may see a reason to panic, we see an opportunity to develop the next phase of clean energy technologies, allowing us to create jobs, drive energy costs down, and be responsible environmental stewards.    
· We in Massachusetts are choosing the path toward a Clean Energy Future – a future based on a Clean Energy Economy.  We are proud to do our part at the state level, both to capitalize on these opportunities and to address these growing challenges.  I know that many of my counterparts in other states and regions feel as I do, and are stepping up when and how they can.

· But these are global challenges that require global solutions.  Real progress will only come through strong national leadership.  I urge Congress to take the same steps to lead not only our nation but our planet towards a clean energy future.  I hope that I can help by outlining some of the strategies that are working for us in Massachusetts.

· We began by combining our energy and environmental agencies into one Cabinet position.  We are the first state to put our public utility commission in the same Secretariat as our environmental regulatory agencies.  Our thinking was simple – aligning both sets of policies enhances our ability to pursue clean energy, providing enormous environmental and economic benefits to the Commonwealth.
· In January, in one of my first acts as Governor, Massachusetts joined the Regional Greenhouse Gas Initiative (RGGI), the first cap-and-trade system for Greenhouse Gases in the country. As part of that, we decided to auction 100 percent of the RGGI emissions allowances. That decision was based in part on what we learned from the European carbon market, where we saw that giving out allowances for free would amount to a financial windfall for power generators. By auctioning, we will capture the value of those allowances and use that money for energy efficiency and ratepayer relief – in fact saving consumers money as a result of RGGI. 
· We all know that regional approaches to emissions reduction have limitations, but we hope that RGGI in the Northeast, as well as the Western Climate Initiative, will pave the way for the federal program we know we need. Indeed, I believe it so important that we learn all that we can about market-based systems for emissions reduction that I have asked the Western Climate Initiative to accept Massachusetts as an observer – we will be the first state in the East to participate in this manner. 
· Massachusetts has also long had one of the most successful energy efficiency programs in the country. Between 2003 and 2005, we invested $370 million of ratepayer funds in energy efficiency that will result in cumulative bill savings of $1.2 billion. But we intend to do more. To reduce energy costs – and Massachusetts is plagued by some of the highest in the country – we are putting in place a plan for zero growth in electricity use, even as our economy grows, by fully tapping our potential for energy efficiency gains. 

· As businesses, institutions, and households avail themselves of efficiency improvements that cost less than power generation, they will save money by buying less electricity, while less demand overall will save money for all consumers, as we produce electricity with lower-cost generators more of the time. 

· Our state has led the way in setting a Renewable Portfolio Standard to provide incentives for the development of renewable energy. Since the launch of the Massachusetts program, we have seen the region’s capacity of new renewable energy grow from 218 MW in 2004 to 744 MW today. I applaud Congress for considering such a program nationwide. As Congress debates an RPS, please consider rewarding early movers, holding ratepayers in states with already existing RPS programs harmless, and extending farther into the future the production tax credit for all renewable energy.  
· We have also encouraged growth in renewables at both the policy and project levels.  Massachusetts recently won a nationally competitive bid for Evergreen Solar’s first U.S. manufacturing facility and set a state goal of installing 250 MW of clean, solar power capacity in the next 10 years.  We also gave state environmental approval to the Cape Wind project in Nantucket Sound, the nation’s first offshore wind farm, and will be home to one of the country’s first wind-blade test facilities, allowing us to accelerate the development and implementation of another clean, renewable energy source.
· We hope to encourage more clean-energy thinking among developers by becoming the first state in the nation to incorporate Greenhouse Gas emissions analysis in our state environmental review process for large projects. Project proponents now have a duty to quantify their greenhouse gas emissions, and identify measures to avoid, minimize, or mitigate them. Recently, Harvard University went much further than the policy required, and made a voluntary commitment to legally binding emissions reduction goals in its proposed 200+ acre campus expansion.  This is the first such goal in the nation for a real estate project and I think we will all learn from this experience in the years ahead.
· In Massachusetts we have come to see the Clean Energy Future as not only an environmental imperative, but an economic opportunity. With our technological expertise, high-skilled workforce, and venture capital resources, Massachusetts should – and will – be a leader in clean energy technology reaping the benefits in jobs and economic growth. On an international level, the same should be true of the United States as a whole. 

· As I said at the beginning, we are at a crossroads, and you on this committee have the responsibility to choose the right path. As Governor of Massachusetts, I have made my choice. I could not, in good conscience, choose for my state the path of continued high energy costs and dependence on imported fossil fuels. 

· In the other direction lies a Clean Energy Future – full of challenges, to be sure, but opportunities as well. That’s the path for me, and for the Commonwealth I am honored to serve. I ask you to join me on that path. 
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