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Thank you for joining us here in beautiful Western Mass.  We just had a very productive Cabinet meeting, with reports from our Secretaries on the status and progress of our initiatives across the state, including job creation, expanding the clean energy and life science markets, our road & bridge repair projects, our education reform bills, and our crime prevention package, among others.

We also received an update on the current fiscal picture, and some projections for the next quarter and beyond.

Massachusetts, like many other states, is still dealing with the implications of this nationwide recession.  As President Obama said last week during his Congressional Address, we are not out of the woods yet. 
Unfortunately, we are expecting revenues to continue to lag in the coming months, and it’s likely we will be facing more challenges during this fiscal year and for FY11.  Our Office of Administration and Finance is closely monitoring revenue collections for this month and next, the two primary factors that will determine how many further solves will be needed, if any.  
Over the last two fiscal years we have closed a $7 billion budget gap with a combination of cuts, efficiencies, rainy day funds and federal recovery money.  We made painful choices among tough options, and eliminated 2,000 positions. 
And we are preparing for further cuts across state government.  As part of that planning process we have pulled together stakeholders – both inside government and out – to develop creative solutions.   
We are doing everything we can to wring every last saving and efficiency out of our agencies.  I have directed our Cabinet Secretaries to go back and turn over every stone, go through their budgets line by line and uncover every duplicated or non-essential service.  If there is waste we will eliminate it, if there is redundancy we will consolidate it. 
At the same time, it is important to note that we have begun to see significant signs of recovery: 

Massachusetts ranked first in the nation in job growth in May.   In July, CNBC ranked Massachusetts the 8th best state to do business in the nation.  This included placing 1st in education and 2nd when it comes to access to capital.  That overall ranking represents a 7 place improvement over last year, and tops in New England.  

In addition, MSNBC and Moody’s recently found that, of the only 23 metro areas in the country that showed a moderation of the recession, two were right here in Massachusetts.
These rankings indicate that our strategy – weathering the storm while looking ahead to a brighter future – is paying off.  And despite continued challenges, we must continue to prepare for recovery.
That’s why we’re rebuilding roads & bridges and creating jobs with recovery funds, why we have not cut one cent from Chapter 70 education aid, and why we are aggressively expanding our innovation industries like clean energy, life science and IT.
By providing relief for people struggling today and laying the groundwork for growth tomorrow, we are governing for the long-term.  When recovery comes, Massachusetts will be ready.
I’m happy to take your questions.
