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I’m happy to announce today the filing of House 2, our budget proposal for fiscal year 2009.  This is a balanced and responsible budget that strengthens – through smart, targeted investments in priority areas – our continued response to 16 years of inaction.

In meeting our pressing needs and ongoing commitments, we have come up against a number of challenges.  Most significantly, we face a structural deficit of well over a billion dollars.  
Though we continue to see strong growth in signature industries like education, life sciences and health services, trends in the national economy have slowed some of the economic momentum that brought tens of thousands of jobs to Massachusetts in the first three quarters of last year.  

Circumstances have required stringent fiscal responsibility, seen in cuts, efficiencies and savings, as well as targeted use of our resources.  

This budget is organized around a very straightforward premise: smart spending on the priorities we need to grow.  House 2 once again keeps spending increases below the 16-year average accumulated during previous administrations.  Investment is in line with revenue growth and accompanied by over $475 million in savings.
Our investments, both those in this budget and those made during our first year in office, are designed to serve robust, sustainable economic growth.  We know that good jobs and good wages are the best way for us to deal honestly and responsibly with the challenges we face.
We have put forward bond bills in transportation, housing, environmental protection, broadband expansion, and higher education to improve infrastructure and create jobs.  Our Life Sciences bill enhances our world leadership in a rapidly growing sector of the global economy.  Focusing on clean energy has brought both manufacturing and research jobs to the Commonwealth, and raises our profile in yet another global marketplace.
Significant investments in education from pre-K through higher ed give Massachusetts the highly-skilled, homegrown workforce needed to compete.  Indeed, our world-class schools and highly educated workforce are our calling card to investors across the country and around the world.
House 2 stays the course on targeted investments in economic and social opportunities.
It provides a more than 200 percent increase in funding for new pre-kindergarten classrooms.  For the second consecutive year, we have doubled funding for extended school days, offering over 8,900 more students time to develop skills for a 21st century economy.  And we have increased support to for underperforming schools and individual students who need extra help.

· Economic development Investments in life sciences, clean energy, etc, [OTHER THAN BSCF, WHAT ARE THESE INVESTMENTS?]
We are doubling support for additional police officers on the street and providing the highest ever funding for Shannon Grants to prevent gang violence.  We are also increasing investments in proven-successful youth violence prevention grants and summer jobs programs.
· investments in state crime lab and medical examiner to help Das [NEED MORE INFO HERE]
State aid to our cities and towns grows by 5.12 percent this year, including a $67 million off-budget increase for school construction and $223 million to bring Chapter 70 education aid to unprecedented levels.  

We plan to protect cities and towns from an anticipated $124 million deficit in the State Lottery Fund with revenue from license fees in our bill to create three destination resort-style casinos.

Expanded gaming stands to create 20,000 permanent jobs and engage tens of thousands of construction workers across the state.  Though we have not included it in the budget, approval of our resort casino legislation would provide $88 million in direct property tax relief to Massachusetts homeowners, as well as $88 million for local transportation and infrastructure improvements in fiscal year 2009.  That is something that can happen this year, much like it did in Philadelphia, where gaming revenues were realized within 6 months of passing their bill. [PLEASE VERIFY]
The point is, we are looking for places where we can do more to promote growth, not just where we believe we can sustain doing less.
Strong beginnings for our students, opportunities for learning and success, good jobs at good wages.  These are the dividends paid by smart investment.  Measured against the cost of inaction – a loss of competitive edge, more need for taxpayer-funded social services, and a growing budget gap – we see the need for proactive steps today.  
That is the spirit in which we submit House 2.  We look forward to the respective legislative proposals and hope to work in partnership with the Senate and the House on building strong foundations for growth in Massachusetts.  
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