Governor Deval L. Patrick

Testimony in Support of H. 4099

Joint Committee on State Administration & Regulatory Oversight
Room A-1 State House, Boston, MA

Thursday, March 4, 2010

Thank you, Chairman Joyce and Chairman Walsh, and to all of the members of this Joint Committee, thank you for holding these hearings and allowing us an opportunity to testify on behalf of our Small Business Jobs bill.
I am joined today by our wonderful Secretary of Housing and Economic Development, Greg Bialecki, who will be happy to take questions on the specifics of our proposal.  Today, I’d like to give a broader context for why I think this legislation will help create jobs in the Commonwealth.

As you know, for the past three years, the number one priority in this Administration has been to create good jobs at good wages in every corner of the Commonwealth.  And, despite the worst economy in living memory, the results have been impressive.  Indeed, the Federal Reserve Bank of Philadelphia recently reported that over the past three months our economy outperformed 48 of the other 50 states in the nation.

· Infrastructure

· Life sciences

· Clean and alt. energy
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· Film tax credit

· Stimulus

· 25k jobs

· More to do – unemployment rate 
Specifically, small businesses account for 85 percent of Massachusetts businesses.  If we want new jobs, we need to focus special attention on meeting their needs.

· Health care costs

· Access to capital

For purposes of this Committee, our legislation advances two proposals.  

First, we propose to creat the Massachuseets Growth Capital Corporation, creating a “one-stop shop” for debt and equity financing and technical assistance for small and mid-size businesses.  The MGCC would replace the three existing state entities that provide these functions today and expand our ability to provide different kinds of capital assistance, including loan guarantees.

Not only will this save taxpayer money by eliminating redundant services, but it will give businesses centralized access to both capital and advice.  We think it is crucial to have those two services together.  When up and running, the new MGCC will solicit financial leverage in the forms of loans and equity, and match companies with intensive one-on-one mentoring and strategic planning.

To fund these activities, the request before you asks for a $25 million capital bond authorization, which will also be supported by a $15 million transfer from the Emerging Technology Fund at MassDevelopment.

Second, our legislation seeks a recapitalization of the Growth District Initiative program with a $50 million bond authorization.  The GDI provides funding for local infrastructure improvements that spur economic development.
In a little over a year, the GDI program has been wildly successful, leveraging over $44 million to create jobs and accelerate development in communities across the state.

In Haverhill, I toured some of this development last fall with Mayor Fiorentini.  Among other improvements, the funds allowed the city to revitalize the Boardwalk, build a new downtown parking garage, and attract companies like Southwick Clothing and Brooks Brothers, creating hundreds of jobs.

In Lowell, the grants allowed Appleton Mills to break ground and sped up redevelopment of the Hamilton Canal Area, a major economic boost to the downtown area and a job creating engine for the region.

These are just two examples of the impact the GDI has had all across the Commonwealth.  Recapitalizing this initiative will help provide additional needed infrastructure improvements in growth districts and continue the positive momentum of economic development and job creation for these areas.

Overall, these two measures, taken together with the measures before other Committees, will help small businesses grow, create jobs, and accelerate economic recovery in Massachusetts.

This Committee has been helpful to us.

Again, thank you for having me here today. I look forward to your questions.
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