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Good morning.  Thank you, Steve, for the warm introduction. I am glad to be here and to the chance personally and belatedly to thank you for the Charles H. Percy Award for Public Service – very belated since you gave it three years ago.  The award is a testament to the hard work of many members of my Administration who are working tirelessly to pursue our ambitious clean energy agenda.  I accept on behalf of their good work. 

I understand we’ll have some time for conversation, but I’d like to start by outlining our clean energy agenda and some of the results it’s bearing in Massachusetts. 

I can’t think of a single thing in our history that Americans believed was important that we chose to leave entirely to chance.  When we believed that settling the west was important, we created land grant programs and built the transcontinental railroad.  When we decided that educating our children was important, we developed public schools and universities.  When we believed liberty for all was important, really important, we freed the slaves, gave women the right to vote, and sometimes even went to war abroad.  We tend to shape our own future rather than just let it happen to us.  That’s what Americans do and why we lead the world in so many different ways.

Shaping our energy future is no different.  Four or five years ago now, we in Massachusetts took a fresh look at our energy future, starting with our current realities.  Massachusetts has long been a high-cost state when it comes to energy.  With no oil, coal or natural gas of our own, we are at the end of the pipeline and as such are subject to the whims of a global energy market.  We bear the costs associated with finding, extracting and transporting fuels from all corners of the world. 
Working together with stakeholders across the state, we set out to shape a different future.  We dared to imagine a new way to do things.  We set ambitious goals for changing how much and what kind of energy we consume, and gave businesses, families and governments the tools we need to get there.  The bills had compelling names – “The Green Communities Act;” “The Green Jobs Act;” “The Global Warming Solutions Act” – and even greater objectives: to make Massachusetts the undisputed leader in the clean energy revolution that is already sweeping the world.  Because with this leadership comes more stable energy costs, better environmental stewardship and jobs.
Today in Massachusetts we lead the nation in energy efficiency.  We’ve seen dramatic increases in the amount of renewable energy produced here in the Commonwealth.  We are attracting tremendous amounts of private capital – second only to California in venture capital investments in clean tech – and creating thousands of jobs.           

We have focused on energy efficiency, making that our “first fuel,” to meet new energy needs.  The Green Communities Act made a fundamental change by requiring our utilities to “buy” energy efficiency whenever that is cheaper than building more power plants.  So far, we are already investing about five times more in energy efficiency annually than we were in 2008 – and we are just getting started.  Because of the progress we’ve made already, we are in a position to meet future development growth and power needs without having to increase power generation capacity.  That’s one of the reasons why last year, the American Council for an Energy Efficient Economy ranked Massachusetts first in the nation for energy efficiency, the first time any state has surpassed the great state of California.

For the $2 billion in energy efficiency investments we are making over three years, we are generating $6 billion in benefits for consumers – industrial, commercial, and residential. That’s a rate of return I will take any day – and it is just the beginning.  The challenge now is to make sure every business and household takes advantage of these opportunities to save money, protect the environment and live more comfortably.

The investments we make in energy efficiency are also dollars spent right here at home in Massachusetts, not sent out of state or out of the country.  That means jobs.  Jobs in the clean energy sector grew by a rate of 6.7% last year, and that we expect to surpass that rate in 2012.  The energy efficiency company Next Step Living is a beautiful example.  Located in Boston and founded just a few years ago, Next Step already employs 350 people in MA and plans on adding another 100 more in the next twelve months.  Not only does energy efficiency improve our environment – and help us meet our goal of reducing greenhouse gas emissions by 25% -- but it’s a big part of the reason why Massachusetts is coming out of the global recession faster and stronger than our competitor states.

We’re also getting off the pipeline by generating electricity from resources we have right here, like wind and solar.  When I took office, Massachusetts had a nominal commitment to renewable energy, but had gotten precious little done.  Indeed, we had a combined total of only about 6 megawatts of solar and wind energy here, barely enough to power a community college campus.

By the end of this month we’ll have more than 118 megawatts of solar power. That’s the equivalent of taking 9,750 cars per year off the road or producing enough electricity to power more than 18,600 homes.  Installations this summer alone are poised to be more than four times those installed in all of 2008.   By the end of this year, we will be more than halfway to our 2017 goal of 250 megawatts, with five years left to hit the target.

Solar panel costs have plummeted by two thirds in less than five years and, thanks to our incentives, the solar installation industry has boomed here in Massachusetts.  Solar is now on its way to becoming a major employment engine for our state as well, and I am committed to maintaining a vibrant market here.  And we are working with the Legislature to address the need to increase the net metering cap.  

Massachusetts has also moved forward on wind power.  We’ve seen a twenty-fold increase to 61 megawatts in just four years, enough to power nearly 19,600 homes. Cities and towns are learning that they can save money from wind and are moving forward aggressively.  And, we have seen companies like First Wind, headquartered here in Boston, become a major player in wind development around the country.

Here, too, we need to make some adjustments in our laws to keep up with the pace of success under the Green Communities Act.  We are working closely with the Legislature for an increase in the long-term contracts requirements so that more projects get built in the next few years.  And sooner or later, we will need a siting bill so we have a uniform predictable mechanism for local residents and developers alike to work out where wind installations do and do not belong.

Off-shore wind is still an opportunity worth pursuing and my support for Cape Wind is unshaken. Every single state along the East Coast is working to develop off-shore wind.  The U.S. Department of Energy estimates it will create 43,000 new jobs by 2030.  States with Democratic, Republican and Independent Governors are working with the Obama Administration on a collaborative process to responsibly site future offshore wind projects.  But let me be clear: they are all racing for second place, Massachusetts will be first.

With our combination of brainpower, research universities and venture capital, Massachusetts is perfectly positioned to be the global leader in clean tech the same way we are today in health care, the life sciences and high tech.  If we get this right, the whole world will be our customer.  And we’re getting it right.

We’ve got clean energy companies that are spinning out of our research institutions, incubated in our innovation centers and winning capital from our financial community. Companies like FastCap, which is trying to use domestically abundant raw materials seeks to drive down the cost of electrified drivetrain vehicles.  In 18 months they’ve grown from 2 employees to 25, and plan to double in size within the next year. They are bringing advanced manufacturing here. 

We also have new companies in solar, energy storage, lighting, wind and biofuels. We are seeing international leaders in clean energy – like Siemens – establish and expand their presence in Massachusetts.  Today, 5,000 clean tech companies in Massachusetts employ 64,000 people.  

We have more to do to keep Massachusetts a winner in the clean energy industry.  

We need to put solar panels on more rooftops and closed landfills. 
We need to extend contracts to large-scale renewable energy developers.

We need to redouble our commitment to squeezing every bit of efficiency out of our energy use.

We need to continue our support of and participation in the Regional Greenhouse Gas Initiative, the single most successful cap and trade market in the country.

We need to stop throwing food waste into landfills and start turning it into renewable energy.

We’re eager to see the energy bill emerge from conference committee as the bill has several components that ensure Massachusetts continues to lead the country in clean energy.

There is no single path to a clean energy future.  We need a portfolio of solutions that meet our energy needs, hold down our costs, and reduce our emissions.  Massachusetts is well on its way.  Wind, solar, hydro, and above all, efficiency – this is our clean energy future and that future is bright.  That’s what this work is about.  That’s ultimately what we’re trying to do: leave our state, and our country, a little better than we found it and meet our responsibility to the next generation – by shaping for them and for us a better future.
And I’d like to thank all of you at the Alliance to Save Energy for being a part of that good work.  I look forward to our conversation. 
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