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· In our efforts for broad economic growth, we are committed to creating jobs at good wages, with benefits, proper protections for employees and employers, and assurances of fairness.

· These are the principles of fair employment and opportunity that the labor movement in Massachusetts has worked to secure for decades.  They ensure that our economic growth serves the ultimate purpose of helping working individuals and families secure stability and prosperity. 
· In the spirit of that work, I sign today Executive Order ###, creating a Joint Task Force on the Underground Economy and Employee Misclassification.  
· This Task Force will strengthen efforts to prevent dishonest employers from engaging in practices that shortchange workers and undercut law-abiding businesses.  
· In short, we want to bring the Underground Economy to the surface.  The illegal practices  that typify the underground economy lower living standards, depress wages  diminish workplace protections, and  undermine fair competition. 
· Each year we lose millions of dollars to the Underground Economy.  A 2004 Harvard study of the Underground Economy in the Massachusetts construction industry conservatively estimated that the Commonwealth lost nearly $100 million in unpaid income tax payments and another $100 million in unpaid workers’ compensation contributions in just two years.  
· And we all pay for that.  When a misclassified worker is injured on the job, honest businesses foot the bill, with their payment into the state’s workers’ compensation trust fund.  

· When misclassified workers receive unemployment benefits, honest companies subsidize dishonest competitors by paying more than their fair share into the Unemployment Insurance Trust Fund.

· And when workers don’t get paid the wages they are owed, they are the ones who struggle to make ends meet.
· The Executive Order charges George Noel, our Director of Labor, with a range of duties, including targeting specific industries where the underground economy prevalent, sharing information across agencies and reviewing existing laws to identify possibilities for improvement.

· Secretary Bump will be working with employers, labor, legislators, community groups and other appropriate parties including social service providers who will assist exploited workers.  All of our agencies will work closely with Attorney General Martha Coakley’s Fair Labor office to enforce the law.
· After years of ignoring the Underground Economy, it is important that we address this issue in a serious and substantive way.  Massachusetts will now be among the national leaders in targeting the underground economy, joining California, New York, and Michigan.

· I want to again thank all of the stakeholders who have seen the importance of taking action on this issue.  The Joint Task Force will have a great, far-reaching effect on restoring fairness to our state’s economy, and generate robust, sustainable growth that reaches every community.  Thank you.
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