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· I’m proud today to join all of you in unveiling our strategy to promote biofuel production and consumption in Massachusetts. This is one part of our efforts to create solutions to our energy challenges and expand our growing clean energy sector.

· Today, oil is selling for $90 a barrel.  Here in Massachusetts import transportation fuel from the Middle East or out of state.  Emissions from cars, trucks, and furnaces fueled by oil are responsible for more than 50% of our greenhouse gas emissions, as well as other forms of air pollution. 

· At the same time, we are blessed that are poised to lead the world towards clean, renewable fuels. 
· Biofuels produced from agricultural crops such as soybeans, corn, grasses and even wood can substitute for heavily polluting, imported petroleum-based oil.  Through our world-renowned universities and cutting-edge technology companies, we have the capacity to be a national leader in R&D and commercialization of these renewable alternatives.  Some of the companies represented here today already have that underway. 
· By offering our partnership at the state level, we can ensure that affordable biofuels are developed and brought to market here in Massachusetts.  We can create an estimated 2,500 clean energy jobs by growing an advanced biofuels industry here.  And we can keep the economic benefits of fuel production close to home instead of sending our money out of state and out of the country. 
· Senate President Murray, House Speaker DiMasi, and I are proud to say we have legislation to introduce that will accomplish all that, and we will work together to make it into law. 

· The legislation requires all the diesel fuel sold in the Commonwealth to contain a minimum percentage of biodiesel blended in, with that minimum percentage rising from 2 percent in 2010 to 5 percent by 2013;
· It requires all heating oil sold in the Bay State to be blended with bioheat, with the same increase in minimum percentage from 2 percent in 2010 to 5 percent in 2013;  This is a first-in-the-nation legislation.
· Finally, it makes cellulosic ethanol – a more environmentally sustainable alternative to corn-based ethanol – exempt from the state’s gasoline tax. As cellulosic ethanol, which is now approaching commercial viability, is introduced, the levy on the petroleum and corn-based ethanol in gasoline blends will rise to compensate for any reduction in gas-tax collections, making this measure revenue neutral at the same time it encourages the adoption of cellusolic ethanol.  
· These provisions represent first-in-the-nation legislation that we hope will provide the model for transitioning to clean, alternative fuels. 
· The minimum requirements for biodiesel and bioheat mirror the Leading By Example executive order I signed earlier this year, requiring state agencies to increase the biofuel component of the diesel and heating oil they buy. This legislation would extend those requirements to the state as a whole. 
· Exempting cellulosic ethanol from the state’s gas tax is important for a number of reasons. 

· Currently, all gasoline in Massachusetts includes 10 percent of ethanol made from corn, and corn-based ethanol is being promoted, in part by the federal government, as a replacement for petroleum in gasoline blends as high as 85 percent. But it takes almost as much petroleum in energy and fertilizer to produce ethanol from corn as it does to produce gasoline. So corn-based ethanol is good for corn farmers in the Midwest, but it’s not so good for the environment or for energy independence. 
· It’s also not good for other farmers, including dairy farmers in Massachusetts, who use corn for feed, and are paying higher prices for that corn because of demand from ethanol producers. 
· Cellulosic ethanol, on the other hand, can be made from forest products, organic waste, and crops like switchgrass – all inputs that can be home grown in Massachusetts. Cellulosic ethanol is not yet commercially viable, but it’s close and this policy will help get us there. 

· Massachusetts has a chance to be the first state in the nation with a pro-cellulosic policy – providing a tax-based incentive to choose cellulosic over corn-based ethanol as soon as it’s available. That will give Massachusetts the chance to lead the nation toward the next generation of biofuels, and profit from the cellulosic research-and-development already under way here.  We have some of the nation’s leading clean energy technology companies – several of them are focused on being the first to commercialize cellulosic ethanol.  When I met with CEOs of clean energy companies earlier this year, they asked us to do something bold to make Massachusetts to the national and global leader for cellulosic ethanol.  We are doing just that today.
· Specifically, exempting cellulosic ethanol from the gas tax will do a couple of things: 

· It will encourage the developers of cellulosic to bring their products to market with built-in demand;
· It will give gasoline distributors and blenders an incentive to to purchase cellulosic ethanol, since they will be able to offer a lower price at the pump than for corn-based ethanol blends;
· It will reduce price pressure and volatility at the pump as we move toward more home-grown fuel. 

· This is a revenue neutral policy. There will be compensatory increases to the gas tax rate applicable to corn-based ethanol and petroleum-based fuel so that total gas tax collections will neither increase nor decrease as a result of the exemption for cellulosic ethanol.

· In addition to the three-part legislation that I have described here, the Speaker, Senate President, and I have agreed to create an Advanced Biofuels Task Force, which will make recommendations on how to promote the development of a domestic industry for advanced biofuels in Massachusetts.  

· Topics to be considered by the task force will include tax incentives and research grants to promote development of new biofuel feedstocks; energy and environmental lifecycle analyses of advanced biofuels; infrastructure needed for the distribution and retail purchase of advanced biofuels; fuel performance standards and flex-fuel vehicle requirements; and administrative actions Massachusetts can take to promote advanced biofuels.
· I also want to thank Congressman Delahunt for his interest in this topic and his hard work.  We are fortunate to have such a hard working Congressional delegation.  There are a myriad of federal policies than can and should be aligned to buttress the state policy we are rolling out today.  We look forward to working with the Congressman in taking on this challenge.

· This initiative promises benefits for Massachusetts on both environmental and economic fronts and once again sends the strong signal that Massachusetts is a national leader in the clean energy economy.  I could not be more pleased to join with the Senate President, the House Speaker, and Congressman Delahunt in leading the nation toward a clean energy future. 
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