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· I’m proud today to join all of you in unveiling our strategy to promote biofuel production and consumption in Massachusetts. This is another step in finding innovative solutions to our energy challenges and expanding our growing clean energy sector.

· Climate change is one of the most pressing issues of our time. The dwindling supply of oil and gas reserves worldwide is real.  The volatility of foreign sources of oil and gas is well-documented. And the entry of China and to some extent India as major consumers is unlike any phenomenon in economic history.  We are facing a global energy challenge with some very scary ramifications for us and the generations behind us if we do not step up and take action now. It touches our environmental stability, it touches our potential for economic growth, and it touches our national security.  
· But where others are seeing a reason to panic, we see possibility. We see opportunities to create jobs, drive energy costs down, sharpen our competitive edge at home, and promote environmental stewardship throughout the world.

· Oil prices hit $92 a barrel last week, and don’t show any sign of slowing down.  Homeowners all across the state are facing unprecedented increases in their home heating oil costs.  And each year Massachusetts residents and businesses are spending $20 billion on energy, most of which comes from outside of the state.    
· 
· Biofuels produced from agricultural crops such as soybeans, corn, grasses and even wood can substitute for heavily polluting, imported petroleum-based oil.  Our world-renowned universities and cutting-edge technology companies poise us to be a national leader in R&D and commercialization of these renewable alternatives.  
· With strong partnership from the state, affordable biofuels can be developed and brought to market in Massachusetts, creating an estimated 3,000 clean energy jobs and providing a homegrown fuel source worth up to $320 million to the state. 
· 
· The legislation package we are presenting today requires all diesel fuel sold in the Commonwealth to contain 2 percent of biodiesel by 2010 and 5 percent by 2013.
· It establishes first-in-the-nation standards on heating oil, requiring all heating oil sold in the Bay State to be blended with bioheat, also at 2 percent by 2010 and 5 percent by 2013.
· These benchmarks mirror the Leading By Example executive order I signed in MONTH, requiring state agencies to increase the biofuel component in their diesel and heating oil.  This legislation would extend those requirements to the state as a whole. 

· Finally, this bill exempts cellulosic ethanol – a more sustainable alternative to corn-based ethanol – from the state’s gasoline tax.  Cellulosic ethanol is the next phase of biofuel advances.  It can be made from forest products, organic waste, and crops like switchgrass – all home grown in Massachusetts.  It requires less energy and fertilizer than corn-based ethanol, and it won’t drive up food prices, inadvertently hurting families and communities that may already be struggling to keep up.   
· Massachusetts can be the first state in the nation with incentives for developers of cellulosic ethanol to bring products to market, for gasoline distributors and blenders to purchase cellulosic ethanol, and to reduce price pressure and volatility at the pump as we move towards home-grown fuel.  
· As cellulosic ethanol is introduced, levies on petroleum and corn-based ethanol will compensate for losses in gas-tax collections, making this measure revenue neutral at the same time it encourages the adoption of cellulosic ethanol.
· A 25 percent increase of cellulosic ethanol in gasoline blends by 2016 will cost us $15 million a year in lost revenue – out of $600 million collected by the gas tax each year.
· {hold up vial of ethanol} This is the future of transportation fuel in the Commonwealth – clean, renewable, ethanol made from feedstocks grown in Massachusetts, and produced in a laboratory at the University of Massachusetts. We need this in our gas pumps, in our gas tanks, and in our state’s economy. 
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· In addition to the three-part legislation that I have described here, the Speaker, Senate President, and I have agreed to create an Advanced Biofuels Task Force.


· The task force will take a broad view of the economic and environmental possibilities of this industry and make recommendations on how to promote the development of a domestic industry for advanced biofuels in Massachusetts.  

· 
· I want to thank Congressman Delahunt for his interest in this topic and his hard work.  We are fortunate to have such a hard working Congressional delegation.  There are a number of federal policies that can and should complement the state policy we are rolling out today.  We look forward to working with the Congressman in taking on this challenge.

· This initiative promises benefits for Massachusetts on both environmental and economic fronts and once again sends the strong signal that Massachusetts is a national leader in the clean energy economy.  I could not be more pleased to join with the Senate President, the House Speaker, and Congressman Delahunt in leading the nation toward a clean energy future. 
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