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· Job number one in this administration is growing our economy.  In that pursuit, we are committed to making state government an active partner and engaging with every sector of the economy.  That is why I am proud to announce today that we have updated and expanded our film tax credit and are providing targeted incentives to actively strengthen our creative economy throughout Massachusetts.

· I want to first thank everyone who has dedicated their time, thought, and effort to this.  I am glad to have worked closely with Speaker DiMasi and Senate President Murray in crafting these measures, and I am grateful for their broad commitment to improving economic opportunities and creative projects in our Commonwealth.   

· Massachusetts has a lot going for it—fabulous locations, a gifted and experienced crew base, and a long tradition of great movies made here.  But the creative economy is extremely mobile and we cannot stand still in the face of stiff challenges from other states. Supporting an expansion of the film tax credit is one major step we can take in attracting the kind of businesses we need to keep our economy vibrant and competitive.

· We have had great success with the initial versions of this law. Expanding it to meet the growing needs of the film industry will serve to make us more competitive.  

· We have begun by updating the law to include “digital media project” in the qualifying definition of “motion picture.”  This is one of the world's hubs for digital technology, with cutting-edge digital imaging, animation, and web design companies, as well as sophisticated digital media programs at our colleges and universities.  We want to play to that strength, and create new, high-wage jobs in growing industries like digital media. 

· We have lifted the $7 million dollar cap on incentives, encouraging big-budget movies to come to Massachusetts and opening the door to larger investments in our state.  

· We have also worked to welcome a greater presence of smaller and independent film production by lowering the minimum qualifying investment from $250,000 to $50,000.  That will provide access to income tax credits and sales tax exemptions for film makers that need the help the most.
· We have increased the level of payroll reimbursements from 20% to 25%.  And by matching the personnel credit to the production credit will encourage studios to hire in-state talent. 

· And I have directed the Commissioner of Revenue to produce for us an annual report detailing the progress of these new initiatives, and the new motion picture production generated in Massachusetts as a result of this expanded credit.  The Commissioner will also be analyzing the net revenue effect of these new measures so that we can ensure that the investment we are making is generating the results we want.

· This new legislation will grow the entire film and digital media industries in Massachusetts by making the Commonwealth a destination for the film and digital media industries.  By making Massachusetts competitive, we should see a steadier stream of movies made here.  
· If studios are making regular investments in Massachusetts, it is in their interest to invest in stable infrastructure like soundstages, greenscreens, and permanent office locations.  We want this legislation to be the first step in building an industry. 

· This bill encourages producers to stay longer when they arrive, spend more of their dollars on local goods and services, and invest more in our home-grown workforce.  And industry employees who are now paid on a project-by-project basis will have the opportunity for steady employment.  They will be more likely to stay in Massachusetts rather than migrate to New York or Los Angeles. 

· Expanding the possibilities of our already strong creative economy is essential to our total economic growth. We have remarkable potential in the arts, film, gaming, fashion design, and business-to-business creative services such as advertising or architecture. 

· We know that the creative economy is going to play a major role in the Massachusetts’ future success in recruiting and retaining businesses.  We want to be a partner in ensuring that they have everything they need to flourish.

· I look forward to working with all of you.
