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I’m happy to announce today the filing of House 2, our budget proposal for fiscal year 2009.  This is a balanced and responsible document that keeps spending growth below the rate of budget increases over the last 16 years while still making the smart, targeted investments we need to address the inaction of of previous administrations. 
In meeting both new and ongoing commitments in this budget, we have come up against a number of challenges.  Most significantly, a structural deficit of well over a billion dollars.  
We have undertaken a balanced approach to closing this gap.  Reforms, efficiencies and savings run throughout the budget.  We have proposed to keep $1.5 billion of spending at last year’s levels, and have asked some state employees to take on a greater share of health insurance costs in order to utilize $475 million in savings.  

We will not, however, cut ourselves out of structural deficits.
  Being good stewards of the public fisc also means investing to grow the Massachusetts economy – in the short term and for the future.

Our investments, both in this budget and made during our first year in office, are targeted to promote robust, sustainable economic growth.  
We have put forward bond bills in transportation, housing, environmental protection, broadband expansion, and higher education to improve our infrastructure and create jobs.  Our Life Sciences bill enhances our world leadership in a rapidly growing sector of the global economy.  The budget builds on the foresight of the legislature by making the Bay State Competitiveness Trust fund permanent and endowing it with resources to help grow clean energy and life science sectors that bring manufacturing and research jobs to Massachusetts.  
The budget also includes revenues from the licensing of three destination resort casinos, the licensing of which would trigger the creation of 20,000 permanent jobs, engage tens of thousands of construction workers across the state and infuse hundreds of millions of dollars into the state treasury that we propose to use on property tax relief and infrastructure grants for every city and town in the state.
We have proposed significant investments in education from pre-K through higher education to strengthen world-class schools and highly educated workforce are our calling card to businesses across the country and around the world.
Taken together the investments we propose today, as well as the legislation we have filed throughout this first year, will serve as a hedge against any economic pressures being experienced nationally.  Over the past year, job creation in Massachusetts has outperformed the national average.  This is not the time to stop doing what is working.
In addition to targeted investments to boost the Massachusetts economy and create thousands of jobs, we are doubling support for additional police officers on the street and providing the highest ever funding for Shannon Grants to prevent gang violence.  We are also increasing investments by 200% for successful youth violence prevention grants and increasing funding for summer jobs programs. 
Along with the local infrastructure grants for cities and towns that I mentioned earlier, we commit 

· 

· 
an additional $223 million to bring Chapter 70 education aid to unprecedented levels.  
We also plan to protect cities and towns from an anticipated $124 million deficit in the State Lottery Fund with revenue from license fees in our bill to create three destination resort-style casinos.


In fiscally challenging cirucumstances, we are focusing on areas where we can do more to promote growth, and not just on where we believe we can sustain doing less.
Strong beginnings for our students, opportunities for learning and success, good jobs at good wages.  These are the dividends paid by smart investment.  Measured against the cost of inaction – a loss of competitive edge, more need for taxpayer-funded social services, and a growing budget gap – we see the need for proactive steps today.  
That is the spirit in which we submit House 2.  We look forward to the respective legislative proposals and hope to work in partnership with the Senate and the House on building strong foundations for growth in Massachusetts.  
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