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Good afternoon and thank you for coming.  Today, I am signing a $27.6 billion budget for Fiscal Year 2011.  For the fourth consecutive year, our budget is balanced, responsible and on time.  

Wherever possible, we worked to preserve critical services for the people of Massachusetts.  The budget ensures continued funding for critical public safety programs, including State Police and the Department of Corrections and maintains our commitment to ensuring the success of our landmark health care reform.

But of course our budget reflects the difficult economic times.  Already during this recession, we have solved a budget gap of more than $13 billion, eliminated 2600 state jobs, implemented wage cuts, squeezed efficiencies out of every corner of government and passed important reforms to save taxpayers millions.  

Unfortunately, we need to do more.   While we had many reasons to be optimistic that the Congress would authorize up to an $687 million in additional federal stimulus funding for Massachusetts, the actions in the U.S. Senate just one week ago prove that the fate of this funding is uncertain.  As a result, we have made $372 million in cuts to line items funded from enhanced FMAP to keep spending in line with revenues and to reflect signals from Washington.  I have also vetoed $85.5 million in General Fund line items to keep the budget balanced.  Once more, the pain is widespread and will require government agencies, cities and towns, not-for-profits and working families across the state to find creative solutions to stubborn challenges.    
I have also called on our administration and the Connector to develop a plan to extend health care coverage for 24,000 legal immigrants currently enrolled in the Bridge Program for at least the next six months.  If Congress approves additional federal stimulus aid, those residents would be covered for the remainder of the fiscal year.  And, we will be able to restore cuts in other areas.  

Despite these budgetary pressures, I want to remind the people of Massachusetts that there are real signs of recovery in our Commonwealth.  Due to our responsible management of the fiscal crisis, we maintain a strong AA bond rating.  In April, we added the most jobs in 17 years and continued adding jobs in May.  Tax revenues reflecting current economic performance continue to outperform expectations.  Housing sales are up.  Business confidence has improved 13 of the last 15 months.  All across Massachusetts, thousands of people are hard at work rebuilding our transportation infrastructure, laying the foundation for a new green economy, invigorating our health care and education industries and driving the innovation economy forward.  While today’s budget is austere, I hope people in the state will focus on some of those positive signs and use them to propel us to new successes I know are ahead.  Thank you and I am happy to take your questions.    
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