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FROM MASS TAXPAYERS DRAFT:

We are also taking a number of steps to relieve the pressure on property taxes for homeowners and small businesses.  Last December I got a letter from Lois and Alan Porter who run a small firm called Merrimac Tool Company out in Amesbury.  Merrimac Tool has 16 employees and they build production-line machinery for local and international customers.  

Lois and Alan told me that there about 6 small- and medium- sized businesses in their area alone that could go out of business if these property tax hikes continue.  Alan said that he doesn’t mind paying his fair share, but he is worried about what will happen to their business and their community if we don’t relieve that pressure.  In the coming months, over 30 cities and towns in Massachusetts are considering Prop 2.5 overrides.  Homeowners and business all over are staring down the barrel at an even more difficult fiscal reality than they already face.

For that reason, we did not close the deficit gap by cutting local aid and further burdening municipal budgets.  
Our new budget continues the effort to restore local aid, which is up about 5.5% overall, including an additional $77 million to build new schools. 

Our Municipal Partnership Act creates cost control and revenue raising options, like opening the state’s Group Insurance program to municipal workers, and allowing better returns for retirees through state investment of local pension funds.  Or options like a 1 or 2 percent tax on meals or hotels, not because the state requires it, but as local communities see fit – so long as they use at least 25 cents of every dollar collected to reduce property taxes for homeowners.  We have also proposed to update a century-old provision that exempts telecommunications companies from paying property taxes that other utilities are responsible for.   

