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Good evening and thank you for that wonderful introduction.  Thank you all for coming and welcome back to Boston.  I want to spend most of our time in conversation, but first just let me offer a few points for context.

We are, as you well know, in the midst of an unprecedented economic downturn.  At the state level, the situation is particularly trying as state revenue always recovers more slowly than the private sector economy.  Massachusetts is one of 48 states dealing with current budget shortfalls, in most cases far more serious than our own.  I am sure you are reading in your local newspapers and seeing the enormous budgetary pressures in your state capitals and legislatures.  But, as people start to go back to work and some of the stress on families is relieved, as businesses take advantage of new opportunities in the capital markets and as the housing and commercial real estate markets strengthen, state government’s fiscal situation will improve, too.    

The good news is that the private sector in Massachusetts is recovering.  Proof that the capital markets are opening back up was on display just last week when I visited a business in Watertown.  It is the type of business that is taking root in the Commonwealth and driving us forward in the 21st century economy.  It is the type of company where the entrepreneurial fires are crackling.  A123 Systems in Watertown designs and manufactures lithium-ion batteries that will help cars drive 100 miles to the gallon.  They are helping answer some riddles about how to store renewable energy.  They have drawn the interest of venture capitalists and, just a couple of weeks ago, they drew the interest of Wall Street with the sixth largest public offering this calendar year.  

It is just one sign that things in the private sector are beginning to rebound.  It is not an accident here in Massachusetts.  Throughout this economic downturn, we have maintained a steadfast focus on the long-term investments -- even in the face of unprecedented fiscal challenges.  That means investing in the life sciences so that Massachusetts remains the epicenter of discovery, helping to ease human suffering while creating thousands of new job opportunities in a sector that is ripe with possibility.  Just this week we learned that another Massachusetts-based researcher won the Nobel Prize for his work on DNA and chromosomes, the second Nobel laureate to win for his work in life sciences in the Commonwealth in the last few years.

It means expanding solar, wind, biomass and other renewable energies into as many communities as we can.  

It means weatherizing old buildings with new technologies to make our public and private infrastructure as environmentally responsible as we can.  

It means focusing on the IT sector and building on our successes in the video game, mobile communication and computing fields.

It means maintaining our commitment to the film industry and bringing Hollywood production jobs east to Massachusetts.

It means a continued focus on education because we will need today’s students to lead us to our better tomorrows.

And it means keeping our commitment to this landmark health care reform experiment in Massachusetts, the very one that is drawing the interest of Washington as the debate continues on the national level.  

The case for country-wide change is clear.  The health-care system in America costs us too much for what we get.  Rising health-care costs are hurting families working hard to make ends meet and businesses trying to compete and create jobs.  Too many people face financial disaster when they get sick because their insurance is inadequate or their coverage is dropped.  Other Americans get their primary care during expensive visits to the emergency room because they have no other option.  These costs affect all of us; everyone has a stake in health-care reform.

When we in Massachusetts set out to change our system, some were afraid.  People almost always fear change, and politicians sometimes seize on that fear to prevent it.  But in an act of political courage, a Democratic senator, a Republican governor and a Democratic state legislature formed a broad coalition with health-care providers, medical experts, business and labor leaders and patient advocates to fundamentally reform our system.  And we have maintained our coalition as we've moved forward.  After many years of widespread dissatisfaction with the old health-care system, we realized that a perfect solution or the status quo were not our only choices. 

Because of our reform, over 97% of Massachusetts residents are insured -- the highest rate of coverage of any state in the nation.  Our residents now have better access to preventive care in lower cost primary-care settings.  Employers have expanded coverage for workers, not retreated as some feared.  Families are less likely to be forced into bankruptcy by medical costs.  Most importantly, lives have been saved.  This is all good news for our residents, as well as for our state's long-term economic prosperity.
Opponents of reform claim that the Massachusetts experiment is too costly.  They are wrong.  State estimates and independent analysis from the Massachusetts Taxpayers Foundation concur that health-care reform has only added moderate incremental costs to the state budget.  As more of our residents have become insured, there has been a decrease in demand for costly emergency-room care.  Even in the midst of the current economic downturn, our state budget was balanced.
But the real issue is not the incremental costs of expanding coverage.  It's the fact that medical costs -- even for those who have always had insurance -- are rising too fast. 

Massachusetts is poised to lead the nation in addressing this problem, too.  A special state commission has unanimously recommended moving away from the "fee for service" practice that drives up costs and fragments care, and replacing it with an alternative payment strategy designed to reward doctors and hospitals for providing coordinated care that achieves the best health outcomes for patients and lowers costs.  
As we work to translate this vision into practice, health care in the state will just get better.  In a report published just yesterday by the Commonwealth Fund, Massachusetts ranked first in access.  We are proud of our success in Massachusetts.  But we are also deeply committed to supporting federal health-care reform that will tackle costs and establish important patient protections to guard against some of the worst insurance-industry practices, including exorbitant out-of-pocket expenses, co-pays and deductibles that drive many families into bankruptcy.  Working families and businesses have been waiting too long for relief.
Tough economic times are no excuse for more delay.  Massachusetts is required by law to pass a balanced budget, and the recession has meant that we face the same kinds of financial strains as the critics of national reform.  But changing our health-care system is essential to improving our economy.  The current economic crisis only underscores the need to push ahead with reform. 

At the national level, nothing will happen if we fear change.  But innovation can work for everyone if we give President Barack Obama and congressional leaders a chance to do what we have done in Massachusetts. 


While we continue to monitor and participate in the national health care debate, we are also working closely with the federal government and our Congressional delegation to get federal recovery dollars out into the economy, addressing immediate and long-term needs while putting the people of Massachusetts back to work.  I know you are slated to discuss the stimulus package in a breakout session tomorrow, so I will just give you our view of our piece of the pie here in the Bay State.

We take our role in this nationwide recovery effort very seriously, and Massachusetts is in the top 10 of states in percentage of funds awarded that have been spent.  We are getting the funds out into our communities, putting people back to work and laying a foundation for tomorrow’s prosperity.  It is very exciting.  Let me give you a few highlights.  

We have primarily focused on safety net programs, education, and infrastructure.    


The biggest percentage of funds goes to our safety net programs.  From Medicaid expenditures to food stamps, extended unemployment benefits, and homelessness prevention, recovery dollars are helping the people who lean on their government most in times like these.  In short, the stimulus package is preventing a bad situation from getting worse.   


In education, our investment has been two-fold.  First, because today’s second grader only gets one chance at second grade, we used ARRA funds to meet our obligations to school districts across the state, keeping teachers teaching and students learning.  


Second, and just as important, we are positioned to compete for additional Race to the Top funding from the federal government.  This funding is dedicated to the new innovations, strategies and policies that will bring the nation’s education system in line with the economic opportunities of the 21st century.  By reexamining the traditional classroom methods, by looking at extended learning programs and the overall academic calendar, we can solidify Massachusetts’s image as a world leader in education and position tomorrow’s leaders to propel society forward.


We have also taken a broad view of how we can capitalize on this opportunity to improve and expand our infrastructure in Massachusetts.  In addition to the immediate jobs created by bridge repairs, repaving projects and other improvements to major arteries in the Commonwealth, we have also deliberately invested in long-term projects that deliver jobs for today and tomorrow.  The tight credit market has stalled too many large scale economic development projects, and we are jump-starting them with some strategic infrastructure investments.  We believe this is the wisest use of taxpayer dollars as this type of investment pays off today and will continue to pay off once the economy fully recovers.  
We also have a $120 million application in for broadband expansion because access to technology is one of the most important issues of social justice and economic opportunity in today’s society.  It is one key to bringing possibility into every neighborhood around the state, and we will get there in the months and years ahead.  That is a fundamental change to the Massachusetts landscape, and it will be a boon to businesses and families looking to relocate or set up shop here.

There are other pockets of good news.  Nationwide, the National Institutes of Health have made $4.4 billion in ARRA awards.  Massachusetts -- including UMass Medical School -- has received $503 million.  We have 3% of the country’s population, but we have received 11% of NIH funds to date.  That’s no accident.  That is a direct result of the climate for growth we have here, where our deliberate and responsible approach to life sciences and technology expansion make us all the more attractive to the NIH, venture capitalists and other drivers of the innovation economy.  
The truth is that we are home to a robust entrepreneurial spirit here.  There is a genuine hunger out there for the better tomorrows we know are ahead.  But just as importantly, there is a willingness to work for those better times ahead.  It is part of the fabric of Massachusetts, but it is also part of the American Story.  We are especially fortunate to have such a great partner in the White House.  The President and I share many goals, and the partnership is bearing fruit in communities across Massachusetts.  Most of all, we both know that change is going to take sweat, hard work, vigilance and, most of all, patience.  But it is all worth it.  

[WHITE HOUSE STORY]

Thank you and I am happy to take some questions now. 
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