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Good morning.  Thank you, Commissioners Morales, Murphy and Auerbach, and Assistant Attorney General O’Brien for holding these important hearings and engaging in this vital discussion about skyrocketing health care costs and how we provide relief to Massachusetts small businesses and families. 

Since the implementation of health care reform in Massachusetts, we have made great strides in providing access to health care.  Today, 97% of residents have coverage.  But, even as we continue to implement the nation’s most ambitious health care program, the fundamental challenge of sustaining those achievements in the face of rising health care costs remains.  This is an issue that will impact our economic growth, the stability of our communities and our ability to continue to lead the nation in health care.  
To be blunt, soaring health care costs are paralyzing small businesses, preventing growth at the moment we need it most.  Companies with fewer than 50 employees make up 85% of businesses in our Commonwealth.  They are the undisputed engines of new job creation and economic development.  Unfortunately, small business owners are paying 74% more in monthly premium costs than they were almost a decade ago.  Since 2001, the median cost of health insurance for an individual employee has increased by 76%.  Small businesses and their employees have been disproportionately hit with double digit health insurance premium increases. 

Look, the stark truth is that if we do not rein in rising health care costs for employers, they cannot create new jobs.  If they don’t create new jobs, economic recovery will elude us.  Our opportunity -- our responsibility -- right now is to work together towards a simple goal:  lower health care costs for small businesses and working families in Massachusetts.  If we fail to act, the entrepreneurial spirit and economic growth that comes with it will be slowly suffocated, leaving our innovation economy wounded.
Last week, I testified in front of the Joint Committees on Health Care Financing and Community development and Small Businesses about our regulatory and legislative proposals to provide immediate health care cost relief to small businesses throughout the Commonwealth.  From the oversight of health insurer and provider rates to protecting small businesses from rate shock caused by drastic increases in premiums, these steps will help bring health insurance costs under control for more businesses.  But as I noted in my testimony, these steps are not sufficient for addressing the fundamental reasons health care costs keep rising.  

Our charge is to identify both immediate interventions and the longer-term strategies to mitigate health care cost growth.  Primarily, we need to have a serious discuss about changing the way we pay for health care.  Today’s model based on fee-for-service too frequently leads to higher spending and inefficiencies.  If we want to tackle the problem at the core, we need to consider a system that pays for health care that rewards the right care in the right place.  I realize this is a major conversation that will require input and cooperation from leaders across the industry, in government and in business.  But to ignore this significant challenge would defeat our overall objectives of providing relief to businesses and families in Massachusetts.
I remain confident that a diverse group of stakeholders from insurance companies, providers, businesses and health care policy experts can work in common cause and unearth the strategies to deliver quality care that is accessible and affordable.  In the end, that is a goal that will strengthen our communities, build up our economy and solidify the Commonwealth’s leadership role in the health care field.  I hope that we can use this time today and for the remainder of the hearings to have a frank and robust discussion about how we lower health care costs and develop a plan of action that will help us to both improve health care and create jobs.  Thank you.  
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