DRAFT 

Governor Deval L. Patrick

PODCAST PRIT-GIC Bill Signing

7-26-07

Thursday, July 26th – This week, Governor Deval Patrick signed into law two important pieces of his Municipal Partnership Act.  The provisions will give cities and towns new tools to cut costs and generate revenue, and are part of Governor Patrick’s continuing effort to strengthen our communities.  
[narrative] On Wednesday July 25th, Governor Deval Patrick was joined in the Governor’s Council Chambers by legislators, mayors, municipal officials [and local residents??] as he signed into law two key provisions of the Municipal Partnership Act.  Governor Patrick and his partners in the legislature have been working to strengthen local communities and bring real property tax relief to homeowners.    
· allowing cities and towns to join state’s Group Insurance Commission health care plan; and 

· merging underperforming local pension funds into the state’s higher performing PRIT program. 

I want to thank ACKNOWLEDGEMENTS for working with us to make this possible, and bring this relief to our local budgets.

These two cost-saving provisions will give cities and towns important and significant  tools in helping them confront their growing fiscal challenges.  We hear almost every day, in every region of the Commonwealth, about another town with a budget problem, another prop two and a half override on the ballot, another cut in basic services like fire and police, or teachers and libraries, and another increase in fees for something like riding the bus or joining the school band. 

Over the past few years, the pressure on municipal budgets caused, in part, by the sky-rocketing increase in the costs of health insurance and pensions for municipal employees has resulted in major property tax increases throughout the state.  People in Massachusetts are increasingly paying more and getting less, and we are stepping up today to address that.  
The Municipal Partnership Act provides a combination of tools to help cities and towns provide services and manage their budgets in a sustainable way.  Managing cost is absolutely key to solving long-term, local budget problems.  In the areas of municipal health care and pension obligations, the costs are growing faster than revenue in many of our communities.  For FY2006, the last year we have complete pension and health insurance information from all 351 cities and towns, 41 Massachusetts communities saw their pension and insurance costs exceed new revenue.  For these communities, every new dollar they raise will go to insurance and pensions and not to expanded police, fire or educational services.  There are another 60 communities whose pension and insurance costs are not sustainable.

For these communities and many more, entrance in the Group Insurance Commission will provide immediate relief in holding down costs and tempering the pressure on property taxes. From 2001 to 2005, health insurance costs for municipalities grew nearly twice as fast as for state government.  I want to acknowledge the hard work and leadership of GIC Executive Director Dolores Mitchell and her team.  They have done an excellent job managing limited resources at a time when health care costs have risen so dramatically.  With this new law, we look forward to expanding that success to local communities.  Cites and towns will now have the ability to move local employees into the state’s Health Insurance program, and benefit from those savings.  

This law will also move low-performing local pension funds into the higher performing State Pension System.  Over the last 21 years, the PRIT rate of return is amongst the best in the country. Moving low performing local plans over to PRIT lowers management costs locally, while giving retirees better returns. 

These are significant steps forward, but they are just a beginning.  We need engaged, working partnerships with our cities and towns if we are to continue these efforts to provide real property tax relief to homeowners.  

We look forward to continued work with the legislature, local officials and community groups on the remaining parts of our Municipal Partnership Act, as well as our comprehensive agenda for moving Massachusetts forward.   I thank you all for being here.

[narrative] Thank you for listening to this week’s podcast. As always, feel free to contact us through our website, www.mass.gov/governor.  
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