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OPEN PRESS
Purpose:


You will offer remarks in celebration of Hainan Airline’s inaugural flight, which represents the first non-stop airline service from Logan Airport to China.  This luncheon, hosted by Hainan Airlines, Massport and the Massachusetts Office of Travel and Tourism (MOTT), will highlight the positive working relationship forged with Chen Feng, Chairman of Hianan’s parent company, HNA Group, during your 2007 trade mission to China.  It is also an opportunity to discuss the important role international travel between Massachusetts and China will play in the Commonwealth’s competitive edge.   
Event Background:


Hainan is the 4th largest airline in China and is the largest privately-owned airline in China.  Hainan has won numerous awards for quality and customer service and is the only Chinese airline to receive a five-star rating by Skytrax.  Hainan has a growing fleet of 130 aircraft, serving Asia, Europe, Africa and North America.  Hainan has ordered ten Boeing 787-8 aircraft and has taken delivery of the first seven.  The 787 will eventually be used for all North America routes.  Boston will become Hainan’s 4th North America destination, and the first on the East Coast.  Hainan also serves Seattle, Chicago and Toronto.   
Policy Background:

Since last July, Logan Airport has added four new international carriers, Japanese Airlines, Hainan Airlines, Emirates Air and Turkish Air, whichplaces Logan in the top-tier among U.S. airports for new international service.  These carriers are offering four new nonstop flights that are projected to generate more than $730 million in economic impact and $22 million in yearly tax revenues for Massachusetts.  
To handle the new international service, on March 4 you announced $100 million in improvements to Logan’s Terminal E during the Greater Boston Chamber of Commerce Government Affairs Forum, co-sponsored by Massport.  The renovation includes the conversion of three domestic gates to international use, a post security connector between Terminals E and C to facilitate the transfer of international passengers making domestic connections and renovations to accommodate the larger Airbus 380 aircraft that a number of airlines hope to use at Logan in the near future.  

The record number of new international routes is one of the tangible benefits of your leadership in promoting Massachusetts and Logan around the globe through your various trade missions.  Nonstop service to China has been a priority of your Administration and a top goal of Massport.  During the China trade mission in 2007, Chairman Chen hosted your delegation.  At a press conference upon your return you spoke about the strong friendship between Massachusetts and China and the importance for Massachusetts in creating “win-win” partnerships with China.  At a September 6, 2013, meeting with Hainan officials they indicated that Hainan would start service to Boston in 2014.
The economic benefits of connecting Massachusetts to China, the world’s second largest economy, are significant.  The total origin-destination market between Boston and Beijing, plus the 32 Chinese cities accessed via Hainan’s Beijing hub, represented over 151,000 passengers and $134 million annual revenue in 2012.

Nonstop air service between Boston and China is important because many Massachusetts companies do business in China and depend on convenient air service.  Approximately 212,000 people traveled between Boston and China in 2012.  Nonstop service will save travelers about three hours per flight with the elimination of a connection at a hub airport.  Boston is the 6th largest U.S.-China origin and destination market and, until now, was the only one of the top 11 without nonstop service.  In terms of air exports alone, Massachusetts ranks 4th in the U.S. in the value of air exports to China, at $1.3 billion per year.  China is the state’s 2nd largest import partner.
The Massachusetts Office of International Trade and Investment (MOITI) reported that total Massachusetts exports to Asia were approximately $8.92 billion in 2013 (not including the Middle East and Turkey), an increase of 7.2% from 2012.  Massachusetts also imported approximately $8.95 billion in goods and services, a decrease of 2.3% from 2012.
For China specifically, MOITI reports that Massachusetts exported approximately $1.98 billion in goods and services in 2013, an increase of 5.4% from the 2012.  Massachusetts imported of approximately $4.64 billion from China, an increase of 0.69% from 2012.

In addition to business travel, leisure and student travel between Massachusetts and China represent additional market segments.  Massachusetts has the nation’s 5th largest ethnic Chinese population with more than 118,000 individuals, of whom nearly 70% are foreign born.  Some 10,000 students from China attend colleges and universities in New England.  Harvard alone had 652 students from China in 2012.

Logan Airport set new passenger records of 29 million in 2012 and 30 million in 2013, which you mentioned during this year’s State of the Commonwealth address.  The new records were made possible by significant increases in international travel, which is up 20% in the past decade, served 5.7 million international travelers served last year and is the fastest growing segment of the Logan travel market.  International travelers now constitute 1 in 5 passengers at Logan and our long-range forecast has the number of international departing seats increasing 7.5% between now and next November.
There have been 11 new international routes added at Logan Airport since you took office in January 2007: Dublin on Aer Lingus, Madrid on Iberia, St. Marten on JetBlue, Toronto City Centre on Porter Airlines, Santiago on JetBlue, Grand Cayman on JetBlue, Tokyo on Japan Airlines, Panama City on Copa Airlines, Dubai on Emirates, Istanbul on Turkish Airlines and Beijing on Hainan.  In the past year alone, new regions of the world opened up because of new direct international flights into Logan include: South America on Copa Airlines; the Middle East through Turkish Air and Emirates; and Asia through Japan Airlines, American Airlines and now Hainan Airlines.  

Massachusetts’ competitive advantage in the tourism and meeting industries has been enhanced by recent route developments at Massport.  In 2012, the Commonwealth hosted 22.8 million domestic and international travelers who spent a combined $17.7 billion.  That spending supported 126,500 jobs and $3.7 billion in payroll.  Traveler spending generated $1.1 billion in state and local taxes.  In 2012, there were150, 000 visitors from China who spent $465 million, generating $30 million in state and local taxes.  China has been one of the fastest growing sources of international visitors with an increase of 369% between 2007 and 2012.  In Calendar Year 2013, visitation from China to the United States was up 23% compared to 2012, which bodes well for increased visitors to the Commonwealth.
Competition for international service is fierce.  According to the Brookings Institute, between 1990 and 2011, just 17 metropolitan areas captured 73% of international passengers in the United States.  Logan now serves 36 overseas markets with nonstop service, up from 26 international destinations a decade ago.  New international service builds on the success of Japan Airlines service to Tokyo which, since its April 2012 launch, has seen planes about 90% full.  The priority list for new service includes: Israel, Brazil, Mexico, Shanghai, Hong Kong and Milan, Italy.
Passengers get through U.S. Customs and Border Protection faster at Logan than elsewhere, with average wait times of 15 minutes compare to 60 minutes at JFK and 48 minutes at Newark.  In 2013, USA Today rated Logan among the “5 Best U.S. Airports for Immigration Wait Times.”
Press Plan:

This event is open press.  Chinese media is expected.
Local Issues:

This section should include any relevant issues to the local community.  Such issues may not be relevant to the meeting or event, but should be brought to the Governor’s attention.  **This section should include a list of local electeds.

Audience/Expected Attendance:

The invited guests include business leaders of companies who conduct business in China, as well as representatives from academia, high tech, medical and elected officials, and members of the Massachusetts Port Authority Board.  Also anticipated to attend are the directors of the 16 Regional Tourism Councils, Bob Luz, President of the Massachusetts Restaurant Association, Paul Sacco, President of the Massachusetts Lodging Association, Jon Hurst, President of the Massachusetts Retailers Association and several members of these organizations. 
Acknowledgements:
Acknowledgements will be provided to you on site.
Schedule:

This information will usually be provided by the Governor’s Advance Staff.  This section should include a detailed schedule of the Governor’s participation in the event.  Always include a detailed timeline and attach as a separate page if necessary.
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