Governor Deval L. Patrick

Budget Signing

State House, Boston, MA

Monday, June 29, 2009

Today, I am signing into law a budget for fiscal year 2010 in the amount of 27 billion 46 million dollars.  This budget is balanced and on time for the start of the new fiscal year, which begins July 1st, and is a testament to the hard work of my team and the House and Senate.  It is based on shared responsibility. 
This is without question an austere budget.  It contains many unavoidable spending cuts that will have a painful impact.  With this budget, total government spending will be less next year than the current year, which reflects the stark economic realities of the times.  

We have focused on prioritizing core government responsibilities and investments that will create jobs and improve our economy.  
In particular, I am pleased that the budget funds Chapter 70 support for public schools at the highest level in history at $4.037 billion – reflecting the fundamental importance of education to the health of our economy and the future of our children.  Consistent with my commitment earlier this year, all school districts are funded at foundation levels, with the help of federal recovery funds.  

For cities and towns, the budget contains both unavoidable reductions in unrestricted general government aid and greater flexibility to raise revenue through modest increases in meals and room occupancy taxes, at local option, and through elimination of an unjustified property tax exemption on telephone poles and wires.  Together, these tools will at least partially offset the reduction in Local Aid and strengthen municipal finances over the long-term.

The budget also preserves important aspects of our state’s social safety net, in large part because of additional resources provided by the federal government through enhanced federal Medicaid matching funds.  Let me give you some key examples:

With one exception that I am proposing to address through amendment and supplemental funding, the budget maintains current eligibility for state-subsidized health insurance programs, including dental coverage.  
The budget also provides $65.6 million for the Children’s Behavioral Health Initiative which will serve children with severe emotional disturbances and other behavioral health problems.  
Additionally, there is $83.7 million for substance abuse programs, a $2 million increase over FY09 GAA.  
To assist people with developmental disabilities and their families, we have supplied $1.26 billion for Community Day and Work Programs, Respite & Family Support programs, and Community Residential services.  
This budget also fully funds veterans’ annuity payments and benefits under Section 9 of Chapter 115 and maintains eligibility and benefits for the state’s main cash assistance programs for the neediest families and individuals.

We are able to fund these essential functions of state government by foregoing other investments that may have merit but are unaffordable in difficult fiscal times, by asking state agencies to live within more limited means, by eliminating positions throughout state government, by using federal recovery aid and state reserves to build a bridge to better times and – after having taken all of those steps – by increasing taxes, most notably the state sales tax.
Along with signing most of the conference committee budget into law, I am taking additional action to address important Commonwealth priorities that were not adequately addressed by the Legislature’s budget.  For example, the conference committee budget terminated Commonwealth Care health insurance coverage for nearly 30,000 legal residents from abroad, a successful feature of our health reform experiment.  This would be a major step backwards from our progress at a time when the eyes of the nation are focused on the success of our health reform initiative.  I am accordingly proposing an additional $70 million in funding to continue state-subsidized health insurance for these residents.

I am also proposing additional funding for initiatives that are essential to our state’s short- and long-term economic progress.  Specifically, I am proposing $10 million in guaranteed funding for life sciences research.  Investments in life sciences have been and will continue to be critically important to job growth in the Commonwealth.  

I am also proposing an additional $11 million for the Workforce Training Fund to ensure that business contributions to the fund are used for their intended purpose – to train workers in the skills that will speed our economic recovery and strengthen our long-term prosperity.  
And I am proposing to restore funding to maintain a state office in Washington, D.C., as most other states do and as we have under Republican and Democrat governors alike.  This staff has helped us to secure billions of dollars of federal support in the last two years, proving their effectiveness repeatedly and winning the unanimous respect and support of our entire congressional delegation.  With a record like that and our needs no less serious, now is no time to close it down.

To help pay for these priorities and address revenue exposures included in the conference committee budget, I am vetoing $147 million in other line-item spending in the conference report.  I am also proposing that the Legislature enact a series of fiscal management tools that will help keep us on track towards ensuring a balanced budget for fiscal year 2010.  These tools include renewal of line-item transferability authority that would let us allocate small surpluses arising in some programs towards shortfalls in other programs, and expanded 9C authority that would let us fairly and sensibly distribute any needed emergency spending reductions without disproportionate impacts on certain state functions.

As I said, this budget reflects the economic realities of our times.  No one’s priorities are spared.  Even so, we cannot allow the economic climate to take our focus off the long-term goals of strengthening our Commonwealth.  I believe this budget, with the few changes I am proposing today, strikes that balance and does so responsibly.

I want to thank the Speaker, the Senate President, the Ways and Means Chairs, and all the legislators who collaborated to deliver it.  They have had to face up to some tough decisions and I appreciate their leadership.

I also want to acknowledge and thank Administration and Finance Secretary Leslie Kirwan, Budget Director Matt Gorzkowicz and all the exceptional budget team in our administration for their diligence and commitment.  They reflect the best of the spirit of public service and I appreciate them all.  

This budget is an indication of where we are and also where we are headed as a Commonwealth.  The road ahead is full of further challenges, in state government just as in households, companies and not-for-profits.  But I know that if we lean on each other and bring our creative solutions to bear, we will emerge stronger and better positioned to take advantage of the better times ahead.  
Thank you.
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