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Good morning and thank you for having me this morning. I hope we can spend most of our time together in conversation. 
But first, let me offer some comments at the outset about where we are as a Commonwealth and where we are going. I believe the long-term prospects for the Commonwealth are bright, despite our short-term challenges.  
To say the obvious, this is the worst economy in living memory.  People and businesses were hammered last year by economic forces beyond any of our control.  

In the case of state government in Massachusetts, we faced $9 billion in budget gaps.  So, we cut many worthy programs and services, eliminated over 2,600 jobs (with more to come), got contract concessions from labor unions (the first administration ever to do so), imposed furloughs, froze pay, and otherwise managed costs down.  In other words, we did what every family, every business and every local government has had to do:  make do with less.

We closed that budget gap, and delivered three budgets that were responsible, balanced and on time – not something many other states can say.  We also tried some new things, or some new ways of doing old things.  And we kept an eye on the future, on the long-term, and what hard decisions we could make now that would position us to be better and stronger when the economy improves.  And, as a result, Massachusetts is on the mend and on the move.

Slowly but surely, the Massachusetts economy is coming around.  The innovation industries – IT, biotech and life sciences, clean tech, health care – are leading the way, but even manufacturing is showing signs of revival.  In April, we saw the largest monthly job gain in 17 years; the third month in a row of job gains.  The business climate is improving:  CNBC ranked us the 8th best state in the nation in which to do business (up from 15th a year ago).  Business confidence has improved 13 of the last 15 months – with May showing the biggest surge in 6 years.  All three national rating agencies – Standard & Poor’s, Fitch and Moody’s – have affirmed the state's AA bond rating, expressly citing our effective management through this fiscal crisis.  Independent economists forecast that Massachusetts is recovering faster, sooner and stronger than the rest of the nation.  So quickly, in fact, that in March Moody’s declared the recession over in Massachusetts, because of the activity in innovation industries we’ve been investing in.  And for the first time in 20 years, young people and families are moving into our state instead of moving out. 
None of this is by accident.  Innovation industries are leading us forward.  Let me give you a couple of examples of what I mean.
Our clean and alternative energy initiatives set national standards.  We are building the largest wind-blade testing facility in the nation (now under construction in Charlestown), and designating ocean areas for off-shore wind projects.  Subsidy programs like Commonwealth Solar have enabled homeowners, small businesses and local governments to install solar panels and have stimulated the market here for solar technology.  And Massachusetts is the nation’s leader in energy efficiency, investing more per capita than California, and saving residents and businesses $6 billion over the next 3 years.  

As a result, we are on track to increase wind power 10-fold and solar power nearly 20-fold by next year.  We have quadrupled the number of solar manufacturing and installation companies and more than doubled the number of jobs.  Cape Wind has received its long-awaited final federal approval, with attendant benefits for related construction industries.  And we are creating an estimated 4,000 jobs for people modernizing light fixtures, replacing old furnaces and air conditioners, and weatherizing houses.

Let me be very specific:

In February, we awarded the state’s largest-ever solar contract to Nexamp, Inc. of North Andover and Florence Electric of Taunton to install solar-energy equipment at 12 public drinking water and wastewater treatment plants.  That’s another 100 jobs this year.  In Watertown and Hopkinton, A123 Systems is developing advanced batteries for electric and plug-in hybrid cars and buses, and adding 250 jobs here in Massachusetts this year.  Qteros is developing cellulosic ethanol, based on discoveries at UMass Amherst, and recently broke ground on a new facility in Chicopee.  Scuderi Engines, an R&D firm in Springfield, is on the cutting edge of new super-efficient gas, diesel and hybrid engines.  This is the recovery we are building: with Massachusetts as a hub for a new American-based industry.

Similarly, our life sciences initiative is well on its way to transforming both the future of human health and the economics of health care.  In two years, the Life Sciences Center has leveraged about $180 million of public funding into nearly $700 million of private investment, with the prospect of over 6,000 permanent and construction jobs.  In December, the Center awarded $25 million in tax incentives to 28 companies that will create more than 800 jobs in the Commonwealth this year alone.  One in every 5 biotech venture capital dollars in the world comes to the Commonwealth today, and 14 percent of the SBA’s innovation research grants.  We have major science-related construction projects underway across the Commonwealth.  We have established our unequivocal global leadership in this field.

Again, let me be very specific about what this means for our life sciences initiative. Genzyme is adding at least 500 new workers this year in Massachusetts.  Arteriocyte, a Hopkinton-based biotech company developing stem cell and tissue engineering therapies, doubled in size last year and grew their revenue by 45 percent.  In March, Merck announced that it would move its U.S. headquarters to Billerica, transferring operations from Pennsylvania and Europe.  And for those who think these jobs are all for Ph.D.’s in the lab, consider Systagenix, a UK-based medical device company that recently opened their Headquarters for the Americas in Quincy – none of those jobs is in a lab, but in IT, human resources, customer care, sales, and marketing.  

These are just two sectors of our innovation economy. The same story can be told about IT, where we are on the cutting edge, with emerging sectors in robotics, digital media, digital gaming and mobile communications transforming this sector, and new opportunities sprouting up quickly. 


Or health care, where IT and life sciences often merge in the growing medical device or electronic records area. 

And because innovation industries and the people who work for them, like any other, need functioning public infrastructure, we are investing more than ever before in public works projects.  

It’s a good thing, too, because the level of neglect we inherited is shocking.  

So under our Massachusetts Works initiative, we are investing $4 billion in infrastructure this construction season alone, using state and federal recovery money to leverage private investments. Shovels are in the ground and 20,000 people will work on hundreds of projects.  

There are road, rail and bridge projects (nearly 500 of them underway right now), broadband expansion, public and affordable housing restoration, campus and recreational facility renovations, open space preservation and more happening in every corner of the Commonwealth.  We have cut the number of structurally deficient bridges by almost 10 percent already, and have doubled the highway reconstruction program in just the last two years.  
We’re investing more than at the height of the Big Dig.  The difference is that it’s spread all across the Commonwealth, including right here in the Blackstone Valley.

Weatherization and solar installation workshops at Blackstone Valley Technical High School.  Route 122 Main Street Bridge in Uxbridge.   Main Street Bridge and the Pleasant Street Bridge over the Mumford River in Sutton.  Resurfacing 146 – both North and Southbound.  
 

Then there’s the notorious intersection of Boston Road with 146, one of those bottlenecks that slows commuters and disrupts neighborhoods.  So after I leave here today I’m heading to that intersection to announce that we’re moving to end that gridlock: adding additional lanes in each direction, lengthening the turning lanes and making traffic signal improvements. 

All of these projects have a two-pronged benefit.  First, they lay the foundation for future economic growth for the region and the Commonwealth.  And second, and just as important, they put people to work right now.  

So, from the very beginning of our administration, our number one goal has been to create jobs and a stronger economic foundation for the people of Massachusetts. Our strategy is based on education, innovation, infrastructure and regional equity.  The economic crisis has not deterred us.  As a result there is a lot that’s good going on in Massachusetts.  But we need to do more.  

Small businesses account for 85 percent of Massachusetts businesses, including most of those cutting edge innovators, and for them this is an economic emergency.  If we want new jobs, we need to meet their needs – your needs.  That means addressing the things I hear about every time I meet with business leaders –access to working capital and credit, help dealing with escalating health care costs, simplifying necessary and eliminating unnecessary regulation, fixing the unemployment insurance system, and helping to train ready workers.  

So in February, we announced emergency measures to help small businesses address each of these concerns. I want to underscore just two.
First, through the merger of three existing quasi public agencies and a modest bond capitalization, we will establish a $40 million Growth Capital Fund.  The Growth Capital Fund will use those resources to leverage private funds, including through loan guarantees.  The Senate has passed many of these elements.  If you support these measures, I urge you to let your good Representatives know we need action before the recess.

Second, I directed the Commissioner of Insurance to use his existing powers to disapprove excessive health insurance premium hikes for small businesses.  

This was aggressive, but I have lost patience with the endless excuses and circular arguments from the industry for why costs are out of control.  I hear it everywhere I go.  The small law firm in Worcester that was planning to add 2.5 jobs – two attorneys and a part-time receptionist – until they got smacked with a 24% increase in their premiums. The sign maker in Waltham that is looking at a 30% increase.  The insurance brokerage firm that saw a 55% increase. Enough!

We have to give small businesses some economic breathing room until we can implement the kind of payment reform that will curtail costs across the health care system in the long run.  Let me be clear: I want payment reform as our long-term solution.  But we need a bridge from here to there.

Each and every one of these measures is about improving the commercial climate and creating jobs, about opening new avenues of opportunity.  We need to reach for this together – all over the Commonwealth.

Our Commonwealth is headed for great things over the next few years.  I am confident of that.  But I am not content to leave our future entirely to chance; we must shape it.  

See, I believe, as I think you all do too, in this ancient concept of “Generational Responsibility.”  It’s this simple idea that says that our responsibility is not just to ourselves in our time, but to those who come after us.  To leave the world better for the next generation, our children, and their children.  

That’s why we invest in education, pre-K through college, put a new emphasis on STEM curricula, and passed sweeping ed reform in January to reach the kids left behind education – because education transforms lives and is our calling card around the world. 

That’s why we cultivate the life sciences and biotech, why we have grown the clean tech sector, why we do the unglamorous work of fixing our broken roads, bridges and other infrastructure, and why we keep trying to remake and open up state government, as an expression of the things we choose to do together, so that it serves the greater good.  

A 9-year-old named Justin asked me recently whether I like being governor.  When I answered “yes” without hesitation, the adults nearby giggled with disbelief.  It is an honor to serve, even in the toughest of times.  But I am not motivated by the usual things that motivate people in elected office.  I am not motivated by ambition for higher or other office, or by entitlement or powerful connections urging me on.  I am motivated by simple gratitude.  I came here 40 years ago when I was 14 from a life of poverty on the South Side of Chicago.  From that day forward, Massachusetts people and families and businesses and institutions have given me more opportunities to learn and grow and prosper than most kids from the South Side can even imagine.  I owe something.  Gratitude makes me want to give something back.

And the thing I want to give is a better chance for someone else.  A better school.  A better job.  A better community.  A better government.  A better future.  Work with me today, and I am certain we can shape a brighter tomorrow.

Thank you again for having me.  

PAGE  
10

