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Thank you.  President Murray, Speaker DiMasi, members of the Massachusetts legislature, and the people of Massachusetts, it is an honor to join you again. 

I bring to you tonight a long list of thanks for what we have been able to accomplish working together in this first year.  I also have with me a much longer list of what I want to get done in the second year of our partnership.  Speaking of partnership, I would like to personally thank my partner in the Governor’s office, Lieutenant Governor Tim Murray.  The Lieutenant Governor has been a champion for our cities and towns, for Massachusetts veterans returning home from service, and so many others.  He has been a great source of wisdom, counsel and support and I could not be more grateful to have him by my side.  
As many of you know, last month I traveled to China to build on our centuries old trade relationship and speak with Chinese business and government leaders about opportunities we see in the life sciences, clean energy, and education.
In the discussions we shared, I was often struck by the way the Chinese people measure their actions in terms of thousands of years.  [DOES THIS RELATE TO A SPECIFIC CONVERSATION OR STORY HE CAN TELL?].  Even today, as they work to develop their economy and move their society forward – often in fits and starts, often imperfectly – they strive to honor a history that extends back for millennia.  
It renewed my appreciation for what it means to come to work each day in the State House of Massachusetts, on behalf of the people of our Commonwealth.

This building turns 210 years old this year.  Its cornerstone was set by Governor Samuel Adams and invoked with the assistance of the silversmith and fellow revolutionary hero Paul Revere.  This legislature is the oldest continuously operating legislative body in the world.  Our state constitution formed the basis for the constitution of the United States, and Massachusetts was the birthplace of the American Revolution, abolition of slavery, universal public education, the first digital computer.

Each day the people of Massachusetts walk the hallways and homelands of revolutionaries, artists and innovators:  Susan B. Anthony, Oliver Wendell Holmes, Alexander Graham Bell, W.E.B. Dubois and John F. Kennedy.

My purpose here tonight is not to romanticize our history, but to celebrate the long path that has brought to where we are today, and how it strengthens us for tomorrow.  
Our landmark health care reform is showing the nation how we bring effective affordable health care to every citizen.  I am proud to say that last year more than 300,000 Massachusetts residents who did not have coverage before signed up for health insurance, exceeding our most optimistic expectations.  
Not only are we leading the charge for universal access to medical coverage, but are the home to the world’s most valuable, life saving medical breakthroughs.  
Last year Dr. Craig Mello from the University of Massachusetts Medical School in Worcester won the Nobel prize for his groundbreaking work on RNAi, a revolutionary gene silencing technique that opens wide the possibilities to treat diseases like diabetes, Alzheimer’s, HIV/AIDS and cancer.  His is just one example of how developments in our own backyard bring healing and comfort to billions of people around the world.

The Life Sciences legislation we filed last May plays to those extraordinary strengths in biotech and medicine.  With action on that bill in the new year, we can secure our international leadership for generations, offer the world innovative cures and treatments, and create 250,000 new jobs all across the state.
Similar possibilities exist in clean energy.  The frontline in the battle against rising fuel costs, escalating environmental damage and continuing climate change is right here in Massachusetts. In China they are building a new power plant each week to meet the energy demands of their rapid economic growth—too often they are relying on cheaper, heavily polluting coal fired plants.  Talented and dedicated residents of this Commonwealth can meet this need, as well as needs all over the world.

Last year we joined Regional Greenhouse Gas Initiative and approved environmental review for Cape Wind, the first offshore wind farm in the country.

State agencies now follow rigorous standards for energy efficiency, renewable energy, and emissions reductions.  This year, we won internationally competitive bids for Evergreen Solar’s manufacturing plant at Ft. Devens and the siting of a Wind Blade Testing Facility in the Charlestown Naval Yard. 

In the coming year we will take another step towards fulfilling our clean energy potential by passing legislation with new benchmarks in conservation, innovative technologies, and new jobs in one of the fastest growing sectors of our economy.   
Today many of the opportunities – to confront not just local or national concerns, but global challenges – rival those met by sons and daughters of Massachusetts in different times.  I believe we are as up to the challenge as we have ever been.  The state of the Commonwealth is strong.  

In this first year, in response to long patterns of neglect in so many areas, we have put forward ideas on a variety of issues, and worked to be brilliant on all fronts.  We have asked the people of Massachusetts to see our shared responsibility in our shared prosperity, and then act in way that allow us – like our predecessors – to lay foundations for economic and community progress that lasts for generations.  
First and foremost, we have focused on broad economic growth.  Bringing good jobs at good wages to every region of the state is the best way not only to secure the futures of working families, but to generate sustainable revenues for the services families and businesses need. 
Recognizing that businesses, not governments, create jobs we have expanded opportunities and access for companies to locate and grow here.  Streamlined state and local permitting, a Commonwealth sales team and a dedicated permitting ombudsman working directly with potential investors have brought significant growth.  

We have engaged every sector of the economy, from expanding film tax credits, to initiating greater broadband access to unserved and underserved areas of the state, to awarding $1.4 million in Small Business Technical Assistance Grants and re-energizing the State Office of Minority and Women Business Assistance.

This year alone – in the face of national economic unease – the Massachusetts economy created over 25,000 new jobs.  We have risen from 49th in the country in job creation last year to 15th this year.
That growth has been the product of spending smarter, not larger – using government not to solve every problem, but to help people help themselves.  Our budget featured $700 million in savings and efficiencies and held spending to the smallest rate of growth in three years.  By using our resources wisely, we added jobs at more than twice the rate of growth of the last two years
.  
In education, we have expanded opportunities from pre-school through higher ed, and brought forward a capital program authorizing long-overdue building or renovation projects at every one of the Commonwealth’s community and state colleges and at each of the University of Massachusetts’s campuses.  

Today, cities and towns have the ability to join the state Group Insurance Commission and significant cost savings on health care.  Underperforming local pension funds are now merged with the state pension investment fund to benefit from its consistently higher returns. 
This year we helped over 500 homeowners facing foreclosure secure time from mortgage lenders and so that they might improve their financial situation and stay in their homes.

We have distributed over $50 million in state and federal public safety grants to support law enforcement and criminal justice efforts and nearly doubled funding for new officers on the street, community policing and violence prevention.  Expanded Shannon Grants, summer jobs and volunteer programs are giving at-risk young people productive alternatives to drugs and gangs.
And I was proud to stand with you to protect the marriage equality of 8,500 gay and lesbian couples married in Massachusetts since 2004, and all of those seeking that fundamental right in the future.  
In our first year I traveled to communities all across the Commonwealth, hearing extraordinary stories and seeing extraordinary things.  

Our firefighters, EMTS and police officers faced extraordinary dangers in the 2006 Danvers explosion, the fires in Uxbridge, Everett and Gloucester, and hundreds of other incidents across the Commonwealth. We owe them a profound debt of gratitude.  

I also want to thank the businesses, churches, and whole communities that pulled together to help those touched by these incidents.  
We see examples everyday that we are better together.  Only by recognizing shared responsibility as an everyday necessity will we see a change in our everyday reality.  It is essential in this new year that we move forward as a community to face the pressing challenges and new opportunities in the year ahead.
The place where we see the greatest challenges, opportunities and need for community engagement is in education.  
2007 saw our students once again earning best-in-nation scores on the National Education Assesment, the nation’s education report card.  Our fourth and eighth graders once again scored at the top level in all four categories.  The only time that any state has done that before was when we did it for the first time two years ago.  

We owe that success to the sweeping education reform that Massachusetts – and many of you in this room – undertook 15 years ago.  The question now is what we do to ensure similar levels of success for the next 15 years, and set the bar not just in the US, but in the world.  
In 2008 our Commonwealth Readiness Project will expand world-class educational opportunities, sustaining efforts where we are strong and stepping up where it is needed to close persistent achievement gaps, improve graduation rates and lower the frequency of drop outs.
The Readiness Project brings together a diverse group of education, business, community and government leaders to develop and implement a comprehensive strategy for the next phase of education reform.   Our vision is a public education system that begins with universal, high-quality early education, all-day kindergarten, smaller class sizes and extended learning time.  We want required math and science throughout high school, as well as art, exercise and music, and other vital enrichment activities.  And we want free access to community college and work force development, with strong teachers guiding our students at every level. 
I know all that is possible because I have seen it happen.  In the last couple of years, I got acquainted with a school in Roxbury called the Mason School.  In 1990 the Mason School was named the “least chosen elementary school” in Boston.  It was set to be closed down when, working together, parents and teachers and administrators and community members decided to make a change.  They decided to transform the school.  
Mason became a pilot school and built a strong and flexible team of teaching professionals.  They took responsibility for outcomes, and the principal became accountable for staffing.  They added early education classes for 3- and 4-year olds.  They reduced class sizes, in a Roxbury public school, to 12 and 13 kids in each classroom, and brought special needs kids into integrated settings.  They extended the school day and added after school classes. 

The Mason School is now the first school ever to win the Boston Management Excellence Award. It has been recognized more than once nationally as a center of excellence.  And it continues to educate and lift students up facing everything from poverty to literacy and language barriers.  If they can make progress and real reform at the Mason School, amidst the challenges they faced, then we can make progress and reform anywhere in the Commonwealth at any level of our system. 

As we lay those strong foundations for our kids, we should also be sure that we can keep them safe.  Last year saw the heartbreaking end of too many bright futures and the loss of too much possibility for this Commonwealth.  In 2008 we need stronger efforts to get tough and smart on crime, particularly the guns and violence that is claiming the lives of our inner city young people.  

We get tough through reducing the number of guns on our streets.  We will limit firearms purchases to one gun per month and end bulk purchasing.  We will keep high-threat individuals off the streets with pre-trial detention for gun offenses, and strengthen penalties for using a firearm in a crime of violence.  

We get smart with mandatory post-release supervision and re-entry support for the 90% of inmates that will return to society after serving time, and with better information sharing to help our at-risk youth before they are lost to crime or drugs.  All of these measures are part of legislation we have put before this legislature.  ??Let’s work together to produce a working gun bill before Summer.??
Last year we brought together for the first time all of our different agencies responsible for shaping transportation policy in a coordinated effort under the Massachusetts Mobility Compact.  This year we continue our efforts to integrate and simplify the management of our roads, bridges, ports, rails, and airports and correct significant gaps in our funding system.  In 2008 we will launch our MassTrans initiative…DETAILS…  
And finally, we need in the coming year to develop responsible solutions for cutting costs and finding new revenue.  Last year’s budget relied too heavily on one-time, non-recurring revenue sources.  Projections for the coming year show shortfalls in lottery funds so vital for local services.  And the forecast is for slower overall revenue growth.  

If we look at something like our health care needs, we see that despite ongoing efforts to lower costs, health services remain the largest and fastest growing expense for businesses, individuals, and governments.  

In the last fiscal year health service costs were nearly 45% of our state budget.  Maintaining our commitments in the next budget cycle – and sustaining our ability to follow through on our universal coverage effort – could occupy fully half of our available resources.  Combine this with the softening revenue picture and you begin to appreciate why a serious discussion about new revenue sources is so vital.   

We have a variety of ideas on new revenue and reduced spending.  We have proposed measures to close unintended corporate tax loopholes and give cities and towns the option to decide, as they see fit, whether a 1- or 2-penny levy on restaurant meals or hotel bills would reduce reliance on the property tax.  

To bring common sense to the way we generate revenues, remove the fiscal burden from working families, seniors and other homeowners on fixed budgets, and give our cities and towns a way out of contentious override votes each year, we have proposed programs to provide immediate property tax relief for 1,000,000 Massachusetts households. 
We also filed legislation authorizing the construction and operation of three destination resort casinos.  We can generate an estimated $2 billion a year in new economic activity, create 20,000 good jobs with benefits, create another 30,000 construction jobs, and produce hundreds of millions in new revenue for state transportation projects and property tax reduction.  We look forward to thorough review and approval of that proposal in 2008 so that we can create those jobs and retain the estimated $1 billion dollars that Massachusetts residents spend at Connecticut casinos each year. 
Some of these are complicated, highly emotional issues.  But we should not shrink from them.  As is often the case, the most well vocalized rhetoric around these issues is far removed from the reality on the ground.  Those arguing against ideas like closing tax loopholes are not the people who are choosing between paying the heat or paying the rent.  Those voices need to be heard.  And if there are objections to our proposals, then we welcome new solutions and different ideas.  

Because the cost of inaction is far too high.  What is the cost of not funding universal early education?  Horace Mann, another figure in Massachusetts history said that, “Jails and prisons are the complement of schools; so many less as you have of the latter, so many more must you have of the former.”  What is the consequence of going without a comprehensive public safety initiative?  Or neglecting the roads and bridges that secure our economic viability?

We have proven in this last year that government has an important part to play in strengthening our economy, our communities and our Commonwealth.   But the government itself is only what the people will make it.  This is an all-hands-on-deck challenge.  We need everyone.  We want everyone.  Let us recommit to our efforts.  Let us continue to believe in those things unseen, and transform the far reaches of our hope into the reality of every citizen.  Thank you all very much and God bless you.    
� “In the last two years, Massachusetts has added 35,000 new jobs.” – Gov. Romney, State of the Commonwealth 2006
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